The New Qil Order
Lower for longer to keep

capital sidelined

Shale is creating a new more dynamic margin of adjustment

E&Ps can conserve cash as impressively as they can spend it
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Exhibit 1: We now see prices staying lower for longer to keep capital sidelined [
$/bbl et
WTI Brent WTI-Brent
New Old  Forwards New Old Forwards  New Old  Forwards [
1Q15 46.00 75.00 49.00 47.00 85.00 51.50 -1.00 -10.00 -2.50
2Q15 4050 70.00 50.00 42.00 80.00 52.50 -1.50 -10.00 -3.00
3Q15 44.00 75.00 50.50 48.00 85.00 53.50 -4.00 -10.00 -3.00
4Q15 58.00 75.00 51.50 64.50 85.00 55.00 -6.50 -10.00 -3.50
1Q16 65.00 80.00 52.00 70.00 90.00 55.00 -5.00 -10.00 -4.00
2Q16 65.00 80.00 53.00 70.00 90.00 57.00 -5.00 -10.00 -4.00
3Q1e 65.00 80.00 53.50 70.00 90.00 58.00 -5.00 -10.00 -4.50
4Q16 65.00 80.00 54.00 70.00 90.00 58.50 -5.00 -10.00 -450
2015 4715 73.75 50.25 50.40 83.75 53.15 3.25 -10.00 -3.00
2016 65.00 80.00 53.15 70.00 90.00 57.40 -5.00 -10.00 -4.25
Source: CME, ICE, Goldman Sachs Global Investment Research.
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