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EBITDAX
@ Definition

Segment Analysis—Adjusted EBITDAX To assess the performance of Anadarko’s operating segments, the chiel operating decision maker
analyzes Adjusted EBITDAX. The Company defines Adjusted EBITDAX as income (loss) before income taxes; exploration expense; DD&A,;
impairments; interest expense; total (gains) losses on derivatives, net. less net cash received in settlement of commodity derivatives; and certain items
not related to the Company’s normal operations, less net incomge attributable to noncontrolling interests. During the periods presented, certain items not
related to the Company’s normal operations included Deepwater Horizon settlement and related costs, Algeria exceptional profits tax settlement,
Tronox-related contingent loss, and certain other nonoperating items included in other (income) expense, net. The Company’s definition of Adjusted
EBITDAX, which 1s not a GAAP measure, excludes exploration expense, as it1s not an indicator of operating efficiency for a given reporting
period. However, exploration expense is monitored by management as part of costs incurred in exploration and development activiries. Similarly,
DD&A and impairments are excluded from Adjusted EBITDAX as a measure of scgment operating performance because capital expenditures are
cvaluated at the tme capital costs are incurred. Adjusted EBITDAX also excludes interest expense to allow for assessment of segment operating
results without regard to Anadarko’s financing methods or capital structure, Total (gains) losses on derivatives, net, less net cash received in settlement
of commodity derivatives are excluded from Adjusted EBITDAX because these (gains) losses are not considered a measure of asset
operating performance. Finally, net income attributable to noncontrolling interests is excluded from the Company’s measure of Adjusted EBITDAX
because it represents earnings that are not attributable to the Company’s common stockholders.

@ Purpose

Management belicves that the presentation of Adjusted EBITDAX provides information useful in assessing the Company’s financial condition
and results of operations and that Adjusted EBITDAX is a widely accepted financial indicator of a company’s ability to incur and service debt, fund
capital expenditures, and make distributions to stockholders. Adjusted EBITDAX, as defined by Anadarko, may not be comparable to similarly titled
measures used by other companies. Therefore, Anadarko’s consolidated Adjusted EBITDAX should be considered in conjunction with net income
(loss) attributable to commeon stockholders and other performance measures prepared in accordance with GAAP, such as operating income or cash
[lows [rom operating activities. Adjusted EBITDAX has important limitations as an analytical tool because it excludes certain items that aflect net
income (loss) attributable to common stockholders and net cash provided by operating activities. Adjusted EBITDAX should not be considered in
isolation or as a substitute for an analysis of Anadarko’s results as reported under GAAP. Below is a reconctliation of consolidated Adjusted
EBITDAX to income (loss) before income taxes. and consolidated Adjusted EBITDAX by reporting segment.
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