U S. Department of the Interior OVB Control Nunber 1010-0141
M neral s Managenent Service (MVB) OVB Approval Expires 08/31/2008
Form MVB-133 - El ectronic Version
Vel | Activity Report (WAR)

Base APl Number 608184006800 WAR Start Date 08-JUN 2008 WAR End Date 14-JUN 2008
Accept Date 14-JUL-2008 (Operation Start Date 03- FEB-2008 Operation End Date
Qperator 00078 Chevron U.S. A Inc.

Accept ance Comrent s

GENERAL | NFORMATI ON

Lease Area Bl ock Wat er Depth RKB El evati on
G23018 AT 138 3480 72
Ri g Name Ri g Type Rig Water Depth Rig Drilling Depth
ENSCO 7500 Sem subner 8100 30000
si bl e
APPROVED VELLBORE(S) | NFORMATI ON
-- WELL -- -- BOTTOM LOCATI ON - -
Wl | bore Nare ST BP Lease Ar ea Bl ock
608184006802 | | | 001 oo | o2 | | [c3018 | AT | [138 |
Wel | Status Approval Date Pr oposed MD Proposed TVD
Approved St/ Bp | | 27-JUN-2008 | 31150 | 31145 |
CURRENT WVELLBORE | NFORVATI ON
-- VELL -- -- BOTTOM LOCATI ON - - -- LAST BOP TEST - -
Vel | bore Narme ST BP Lease Ar ea Bl ock Dat e Low Hi gh
608184006801 001 00 01 &3018 AT 138 05- JUN-2008 250 11000
Qper ati on Status Spud Dat e TD Dat e MD TVD MV KoP
Drilling 31- MAY- 2008 24675 24671 16 22173
OPERATI ON VEELLBORE('S) | NFORNMATI ON
-- WELL -- -- BOTTOM LOCATI ON - - -- LAST BOP TEST --
Vel | bore Nane ST BP Lease Area Bl ock Dat e Low H gh
608184006800 001 00 00 &3018 AT 138 22- MAY-2008 250 11400
Operation Status Spud Dat e TD Date VD TVD MV KOP
Si det r acked 08- FEB- 2008 06- MAY- 2008 24853 24853 16.1

PREVI QUS VELLBORE(S) | NFORVATI ON
SI GNI FI CANT WELL EVENTS

Ki ck Cccurrence
Lost Returns

Si gni ficant Events Narrative

06/ 09/ 08 THRU 06/10/08: WH LE BACKREAM NG AT CONNECTI ON PO NT @ 23, 415", HAD A 5% | NCREASE
IN FLOW SHOW GAINED 8 BBLS I N ACTI VE SYSTEM AND SHUT | N WELL. SICP=140 PSI, S| DPP=220 PSI,
VWHP=3277 PSI. MONI TOR PRESSURES ON WELL (SI CP=170 PSI, SIDPP=280 PSI, WHP=3326 PSI). BLEED
5 BBLS TOMN TRIP TANK, SHUT I N WELL AND NO CHANGES | N PRESSURES. BLEED OFF 26 BBLS TO
TRI P TANK, NO CHANGES | N PRESSURE. AFTER SHUT I N, AVERAGE FLOMBACK = 2.5-3 BPM WGT UP MJD
SYSTEM TO 15.9 PPG Sl CP=200 PSI, SIDPP=220 PSI, WHP=3371 PSI. CI RC 15.9 PPG AROUND UP BOTH
THE CHOKE & KILL LINES. SHUT IN WELL, SICP=120 PSI, SIDPP=20 PSI, WHP=3270 PSI. DI SP RI SER
F/ 15.8 PPG T/ 15.9 PPG SICP=100 PSI, SIDPP=110 PSI, WHP=3210 PSI. OPEN LOAER ANNULAR,
WR TO BTM AND CI RC BTM5 UP TO 1000' BELOWWH. SHUT IN, SICP=60 PSI, SIDPP=50 PSI, WHP=3217
PSI. CBU THRU CHOKE & KILL LINES W MJD CUT TO 15.7 PPG

06/ 14/08: AFTER PUMPI NG QUT OF HOLE TO 20, 363" (ABOVE THE 11-7/8" TOL), BEGAN LOSI NG 16.0
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PPG SBM POOH F/ 20,363 T/ 16,991 AND LOSING MUD AT 90 BPH WHI LE MONI TORI NG WELL AT
16,991', WVE BEGAN LOSI NG MJUD AT 200-275 BPH. STARTED FI LLI NG WELL W 15.9 PPG SBM AND LCOSS
RATE NOT TRENDI NG DOM. JUMPED ROV TO | NSPECT RI SER, BOP & WELLHEAD FOR POTENTI AL LEAKS, NO
| SSUES FOUND. FILLED WELL WTH 12.5 PPG SBM AND LOSSES SLOWED TO 20 BPH TOTAL OF 1235 BBLS
OF 16.0 PPG SBM LOST.

Qperation Narrative

06/08/08: TIH W 10-5/8" X 12-1/4" DRLG BHA TO 22, 616" TO CONFIRM BTM POCH TO 22, 242" TO
POSI TI ON REAMER @ 22, 210'. OPEN 10-5/8" HOLE TO 12-1/4" F 22,210

T/ 22,584' REAMER DEPTHS. DRILL 10-5/8" X 12-1/4" HOLE TO 22,912'.

06/09/08: DRILL 10-5/8" X 12-1/4" HOLE TO 23,415 . WGT UP F/ 15.8 TO 15. 8+ PPG AT 23, 235" .
SHUT I N WELL DUE TO | NCREASE | N FLOW AT CONNECTI ON. SI CP=140 PSI, SIDPP=220 PSI. CIRC 15.9
PPG AROUND ACROSS CHOKE, MJUD CUT TO 15.7 PPG  SEE DETAILED NOTE I N SECTI ON 16 BELOW *NOTE:
ROV | NSPECTED RI SER, BOP, WELLHEAD & MUDLI NE AND RAN CURRENT PROFI LE.

06/10/08: CONT TO CIRC 15.9 PPG KILL MJD ARCUND OVER C&K LI NES. SHUT IN WELL. DI SP RI SER
TO 15.9 PPG OPEN ANNULAR, WR TO BTM AT 23, 415'. CBU TO 1000° BELOW WELLHEAD. SHUT I N WELL
& MONI TOR PRESSURES. CBU OVER C&K LINES W MJD CUT TO 15.7 PPG W&R TO BTM DRI LL AHEAD W
10-5/8" X 12-1/4" HOLE TO 23, 606'. DECREASE MUD WGT TO 15. 8+ PPG

06/11/08: DRILL 10-5/8" X 12-1/4" HOLE F/ 23,606' T/ 23,811'. C& MJD & WGT UP TO 15.9 PPG
DUE TO | NCREASI NG CONNECTI ON GAS & MJUD CUTS. SHUT IN WELL W 23, 786" CONNECTI ON BELOW
WELLHEAD. SIDPP=60 PSI, SICP=130 PSI, WHP=3232 PSI. Cl RC OVER BOTH C&K LI NES W MJD CUT TO
15.7 PPG DRILL 10-5/8" X 12-1/4" HOLE TO 23,879'. C&  MJD DUE TO HI GH GAS LEVEL. DRILL 10-
5/8" X 12-1/4" HOLE K/ 23,879' T/ 24,054'. *NOTE: ROV | NSPECTED Rl SER, BOP, WELLHEAD &
MUDLI NE AND RAN CURRENT PROFI LE. REPLACED BEACON 2A W 3B.

06/12/08: DRILL 10-5/8" X 12-1/4" HOLE F/ 24,054' TO 24,615 W 15.9 PPG FUNCTI ON

DI VERTER F/ O M PANEL, OPEN=8 SEC & CLOSE=14 SEC.

*NOTE: AT 2135 HRS ON 06/12/08, MR. JOHN CONNOR ( CHEVRON) RECEI VED VERBAL APPROVAL FROM MR
DAVI D TROCQUET ( MVBS- NEW OCRLEANS) TO POSTPONE THE DEADLI NE FOR BOP FUNCTI ON TESTI NG 24 HRS.
DEADLI NE |'S NOW 06/ 13/ 08.

06/13/08: DRILL 10-5/8" X 12-1/4" HOLE TO TD @ 24, 675" MD / 24,671 TVD. Cl RC BTM5 UP.

RAI SE MUD WGT TO 16. 0 PPG AND DECREASE FLOW RATE AS NEEDED TO MANAGE ECD & LOSSES. PUWVP OUT
OF HOLE F/ 24,675 TO 23,513'; LOST 112 BBLS WHI LE PUMPI NG QUT OF HOLE. *NOTE: ROV

I NSPECTED RI SER, BOP, WELLHEAD & MJUDLI NE AND RAN CURRENT PRCFI LE.

*NOTE: AT 1230 HRS ON 06/13/08, MS. CHRI STI NE BElI RI GER ( CHEVRON) RECEI VED VERBAL APPROVAL
FROM MR. DAVI D TROCQUET ( MVS- NEW ORLEANS) TO EXTEND THE BOP FUNCTI ON TEST DUE 06/12) UNTIL
SATURDAY 6/ 14/08 AND THE BSK/ CSR FUNCTI ON TEST (DUE 06/13) UNTIL SUNDAY 06/ 15/ 08.

06/14/08: PUMP QUT OF HOLE TO 21,937'. FUNCTION BOP' S F/ RI G FLOOR ON BLUE POD SEM "B" &
O M PANEL ON YELLOW PCD SEM "B". FUNCTI ON DI VERTER F/ RI G FLOOR, OPEN=14 SEC & CLOSE=10
SEC. PUWP QUT OF HOLE TO 20, 363'. POCH F/ 20,363 T/ 16,991'. LOSING MUD AT 200-275 BPH.
START FILLING WELL W 12.5 PPG LOSSES DROPPED TO 20 BPH. CONT POCH

F/ 16,991" T/ 14,448', FILLING WELL W 16.0 PPG (VWELL LOSING @1 BBLS EXTRA PER STD). DAILY
MUD LOST OF 1235 BBLS. *NOTE: ROV | NSPECTED RI SER, BOP, WELLHEAD & MJUDLI NE AND RAN CURRENT
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PROFI LE.

Correction Narrative
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U S. Departnment of the Interior
M neral s Managenent Service (MVB)

Form MV- 133 -

OovB Cont

OVB Approval
El ectroni ¢ Version

rol
Expi res

Nunber

1010- 0141
08/ 31/ 2008

Vel | Activity Report (WAR)
Base APl Number 608184006800 WAR Start Date 08-JUN-2008 WAR End Date 14-JUN-2008
Accept Date 14-JUL-2008 (Operation Start Date 03- FEB-2008 Operation End Date
Qperator 00078 Chevron U.S. A Inc.
VELL DESI GN | NFORMATI ON

Vel | bore 01 Interval Nunmber 1 Type Casi ng Nanme Conduct or
Secti on [Casi ng Casi ng Wi ght Casi ng Bottom Depth (ft) |LLiner TopHol e Size |Cenment Vol
Nunber |Size (in)|(lb/ft) G ade VD TVD MD (ft) |(in) (cu ft)

1 28 218 X-52 4310 4310 0 32 2263
TEST | NFORVATI ON
Casi ng Shoe Test (ppg) Casi ng/ Li ner Test (psi)
Vel | bore 01 I nterval Nunber 2 Type Casi ng Nane Surface
Secti on [Casi ng Casi ng Wi ght Casi ng Bottom Depth (ft) LLiner TopHol e Size |Cenent Vol
Nunmber [Size (in)|(Ib/ft) G ade MD TVD MD (ft) ((in) (cu ft)

1 23 448 X- 80 3584 3584 0 26 3674

2 22 328.3 X- 80 3630 3630 0 26 3674

3 22 224 X- 80 4434 4434 0 26 3674

4 22 170 X- 60 6287 6287 0 26 3674
TEST | NFORMATI ON
Casi ng Shoe Test (ppg) 12 Casi ng/ Li ner Test (psi) 2500
Vel | bore 01 I nterval Nunmber 3 Type Li ner Nanme |nternediate
Secti on [Casi ng Casi ng Wi ght Casi ng Bottom Depth (ft) Liner TopHol e Size |Cenent Vol
Nunber |Size (in)|(lb/ft) G ade VD TVD MD (ft) |(in) (cu ft)

1 18 117 P-110 6300 6300 5557 21 1243

2 17. 875 93.5 P-110 7782 7782 6300 21 1243
TEST | NFORMATI ON
Casi ng Shoe Test (ppg) 14.5 Casi ng/ Li ner Test (psi) 2000
Vel | bore 01 I nterval Nunber 4 Type Li ner Nanme |nternediate
Secti on [Casi ng Casi ng Wi ght Casi ng Bottom Depth (ft) Liner TopHol e Size |Cenent Vol
Nunber |Size (in)|(lb/ft) G ade VD TVD MD (ft) |(in) (cu ft)

1 16. 04 109. 61 HCQ 125HP 7094 7094 3589 19 2063

2 16 97 HCQ 125 9144 9144 7094 19 2063

3 16 97 HCQ 125 15466 15466 9144 19 2063
TEST | NFORMATI ON
Casi ng Shoe Test (ppg) 16.3 Casi ng/ Li ner Test (psi) 6100
Wl | bore 01 I nterval Nunmber 5 Type Li ner Nane |nternediate
Secti on [Casi ng Casi ng Wi ght Casi ng Bottom Depth (ft) Liner TopHol e Size |Cenent Vol
Nunber |Size (in)|(lb/ft) Grade VD TVD MD (ft) |(in) (cu ft)

1 13. 625 88.2 HCQ 125 20021 20021 15226 16.5 1164

2 14 112.6 HCQ 125 20651 20651 20021 16.5 1164

3 13. 625 88.2 HCQ 125 20892 20892 20651 16.5 1164
TEST | NFORMATI ON
Casi ng Shoe Test (ppg) 16.3 Casi ng/ Li ner Test (psi) 1900
Wel | bore 01 I nterval Nunber 6 Type Li ner Nane |nternediate
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M neral s Managenent Service (MVB)
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Wl |

Activity Report (WAR)
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Nunber

1010- 0141
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Base API Number 608184006800
Accept Date 14-JUL-2008

Qperation Start

WAR Start Date 08-JUN-2008
Dat e 03- FEB-2008 (peration End Date

WAR End Date 14-JUN-2008

Operator 00078 Chevron U S. A
Secti on [Casi ng Casi ng Wi ght Casi ng Bottom Depth (ft) |LLiner TopHol e Size |Cenment Vol
Nunber |Size (in)|(lb/ft) G ade VD TVD MD (ft) |(in) (cu ft)

1 11. 875 71.8 HCQ 125 22173 22173 20436 13.5 663
TEST | NFORVATI ON
Casi ng Shoe Test (ppg) 16.2 Casi ng/ Li ner Test (psi) 2100
Vel | bore 00 Interval Nunber 1 Type Casi ng Nane Conduct or
Secti on [Casi ng Casi ng Wi ght Casi ng Bottom Depth (ft) LLiner TopHol e Size |Cenent Vol
Nunmber [Size (in)|(Ib/ft) G ade MD TVD MD (ft) ((in) (cu ft)

1 28 218 X-52 4310 4310 0 32 2263
TEST | NFORMATI ON
Casi ng Shoe Test (ppg) Casi ng/ Li ner Test (psi)
Vel | bore 00 I nterval Nunmber 2 Type Casi ng Nane Surface
Secti on [Casi ng Casi ng Wi ght Casi ng Bottom Depth (ft) LLiner TopHol e Size |Cenent Vol
Nunber |Size (in)|(lb/ft) Grade VD TVD MD (ft) |(in) (cu ft)

1 23 448 X- 80 3584 3584 0 26 3674

2 22 328.3 X- 80 3630 3630 0 26 3674

3 22 224 X- 80 4434 4434 0 26 3674

4 22 170 X- 60 6287 6287 0 26 3674
TEST | NFORMATI ON
Casi ng Shoe Test (ppg) 12 Casi ng/ Li ner Test (psi) 2500
Vel | bore 00 I nterval Nunmber 3 Type Li ner Nanme |nternediate
Secti on [Casi ng Casi ng Wi ght Casi ng Bottom Depth (ft) |LLiner TopHol e Size |Cenment Vol
Nunber |Size (in)|(lb/ft) G ade VD TVD MD (ft) |(in) (cu ft)

1 18 117 P-110 6300 6300 5557 21 1243

2 17. 875 93.5 P-110 7782 7782 6300 21 1243
TEST | NFORMATI ON
Casi ng Shoe Test (ppg) 14.5 Casi ng/ Li ner Test (psi) 2000
Vel | bore 00 I nterval Nunber 4 Type Li ner Nanme |nternediate
Secti on [Casi ng Casi ng Wi ght Casi ng Bottom Depth (ft) |LLiner TopHol e Size |Cenment Vol
Nunber |Size (in)|(lb/ft) G ade VD TVD MD (ft) |(in) (cu ft)

1 16. 04 109. 61 HCQ 125HP 7094 7094 3589 19 2063

2 16 97 HCQ 125 9144 9144 7094 19 2063

3 16 97 HCQ 125 15466 15466 9144 19 2063
TEST | NFORMATI ON
Casi ng Shoe Test (ppg) 16.3 Casi ng/ Li ner Test (psi) 6100
Vel | bore 00 I nterval Nunmber 5 Type Li ner Nanme |nternediate
Secti on [Casi ng Casi ng Wi ght Casi ng Bottom Depth (ft) Liner TopHol e Size |Cenent Vol
Nunber |Size (in)|(lb/ft) G ade VD TVD MD (ft) |(in) (cu ft)
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U S. Departnment of the Interior
M neral s Managenent Service (MVB)

OVB Control Nunber 1010-0141
OVB Approval Expires 08/31/2008

Form MVB- 133 - El ectronic Version
Vell Activity Report (WAR)
Base APl Number 608184006800 WAR Start Date 08-JUN 2008 WAR End Date 14-JUN 2008
Accept Date 14-JUL-2008 (Operation Start Date 03- FEB-2008 Operation End Date
Qperator 00078 Chevron U.S. A Inc.
1 13. 625 88. 2 HCQ 125 20021 20021 15226 16.5 1164
2 14 112. 6 HCQ 125 20651 20651 20021 16.5 1164
3 13. 625 88. 2 HCQ 125 20892 20892 20651 16.5 1164
TEST | NFORMATI ON
Casi ng Shoe Test (ppg) 16.3 Casi ng/ Li ner Test (psi) 1900
Vel | bore 00 I nterval Nunmber 6 Type Li ner Nanme |nternediate
Secti on [Casi ng Casi ng Wi ght Casi ng Bottom Depth (ft) Liner TopHol e Size |Cenent Vol
Nurber [Size (in)|(Ib/ft) G ade VD TVD MD (ft) (in) (cu ft)
1 11. 875 71.8 HCQ 125 22841 22841 20436 13.5 663
TEST | NFORMATI ON
Casi ng Shoe Test (ppg) 16.5 Casi ng/ Li ner Test (psi) 2100
Vel | bore 00 I nterval Nunmber 7 Type Li ner Nanme |nternediate
Secti on [Casi ng Casi ng Wi ght Casi ng Bottom Depth (ft) LLiner TopHol e Size |Cenment Vol
Nunber |Size (in)|(lb/ft) G ade VD TVD MD (ft) |(in) (cu ft)
1 9. 625 36 EX- 80 24848 24848 22234 12. 25 475
TEST | NFORMVATI ON
Casi ng Shoe Test (ppg) Casi ng/ Li ner Test (psi)
ATTACHVENTS
File Type File Description
CONTACTS
Nare Tri Karunoputro
Conpany Chevron U.S. A Inc.
Phone Nunber 832- 854- 4695
E-mai | Address tri karu@hevron. com
Cont act Description Qper ati ons Engi neer
Debbi e Campi se
Chevron U.S. A Inc.
832-854- 2617
cnps@hevron. com
Drilling Engr. Asst.
John Connor
Chevron U.S. A Inc.
832- 854- 3659
JohnConnor @hevr on. com
Drilling Superintendent
Christine Beiriger
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CONTACTS

Chevron U.S. A Inc.
832- 854- 4012

cbei @hevron. com
Oper ati ons Engi neer

PAPERWORK REDUCTI ON ACT OF 1995 (PRA) STATEMENT: The PRA (44 U.S.C. 3501 et seq. Requires
us to informyou that we collect this information to obtain know edge of equi prent and

procedures to be used in drilling operations. MV uses the information to eval uate and
approve or disapprove the adequacy of the equi prment and/or procedures to safely performthe
proposed drilling operation. Responses are nandatory (43 U.S.C. 1334). Proprietary data

are covered under 30 CFR 250.196. An agency may not conduct or sponsor, and a person is

not required to respond to, a collection of information unless it displays a currently
valid OVB Control Number. Public reporting burden for this formis estimted to average 2%
hours per response, including the tine for review ng instructions, gathering and

mai nt ai ni ng data, and conpleting and reviewing the form Direct coments regarding the
burden estimate or any other aspect of this formto the Information Collection C earance
Oficer, Mail Stop 4230, M nerals Managenent Service, 1849 C Street, N. W, Washi ngton, DC
20240.
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