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Standard Theory of Deterrence

Source: TREX-280034.0014, TREX-280024, TREX-280010, TREX-280096 D-38065

“If damages equal harm, potential 

injurers will have the socially 

correct incentives to engage in 

risky activities.”

Basic proposition: 

Liability should be equal 
to the harm caused
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In other words, costs 
should be internalized


