5.1

ARTICLE § - RIGHTS AND DUTIES OF OPERATOR

Exclusive Right to Operate

Except as otherwise provided. the Operator has the exclusive right and duty to
conduct (or cause 1o be ccnducted) all activities or operations under this
Agreement. In performing services under this Agreement for the Non-Operating
Parties, the Operator is an independent contractor, not subject to the contrel or
direction of Non-Operating Parties, except as provided in Article 8.2 (Voting and
Election Procedures) or Article 8.5 (Approved by Unammous Agreement). The
Operator is not the agent or fiduciary of the Non-Operating Parties. With the
exception of any Feasibility Team or Project Team formed under this Agreement,
the Operator shall select and determine the number of employees, Affiliates,
contractors, and/or consultants used in conducting activities or operations under
this Agreement and the hours of labor and the compensation for those
employees, Affiliates, contraclors, and/or consultants. All of those employees,
Affiliates, contractors, and/or consultants shall be the employees, Affiliates,
contractors, and/or consultants of the Operator, The Operator shall contract for
and employ any drilling rigs, tools, machinery, equipment, materials, supplies,
and personnel reasonably necessary for the Operator to conduct the activities or
operations provided for in this Agreement; however, if a substitute Operator is

designated to drill a well, the substitute Operator may utilize a rig, which it owns
or has under contract, for the drilling of that well.



