EXHIBIT li

WIT:

DET NORSKE VERITAS
SURVEY REPORT

DNV id. na. Order no, E
24037 TNAUS4305018 ;
6-1 |
! Name of vessel }i Name of owner IMO na.
| DEEPWATER HORIZON | 8764597
Intermediate ISM Audit
Survey Result
This is to confirm thag the following surveys have been carried out:
Certificates
Type Endorsed | Issued/ New expiry date
i extended
Safety Management Cedificate Yes i -
Surveys
f
| Code Surveys Result 1
i. [SM.In Safety management intermediate Complete
t

Survey Observations and Findings

General

Statutory certificates
Intermediate ISM Audit was completed 2005-06-29, with observations as detailed in the attached forms 40.094a.
Safety Management Certificate was endorsed on board for Intermediate ISM Audit.

I“ étatbon Place of survey E Sur/ey started Survey cornpteted
HOUSTON OFFSHORE GULE OF 2005-06-28 2005-06-29
MEXICO N N,
Lead surveyor's name Eeiat 5‘}"\\:{0 R \ M\N"J
MCKAY, DAVID G
Surveyors name Survayor's signature "\)
! |

{ gimet lazs &r domage, However, the compensation Shait nof excend nn BMOUNL aqus! io Lmm NmeS he (er chargnd for the serize in question, proviged that the maslmim compenxaticn shal! nsvar excued UAD 2

: it any porson sulfers lass of dAmene which & proved 15 hivva hedn caused by dny nepligent act of omissan of Det Narske Varllas, es Dt Nassho Viemas shull poy compensation to such prrson ff MK proved i
{ mitlion. In thiz pravision "D Nessko Verias® shall maan the Foundatita Del Nottke Vertis 92 wall 22 ab) ila subsklianes, dkiclors, offcars, employees, sgents and any other acling on bahal of Dat Norake Verllas, |
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DET NORSKE VERITAS

ISM CODE CERTIFICATION

Ship Audit Report
| Ship Nome DNV Id No.: 24037
| DEEPWATER HORIZON . MO No.: 8764597
i Company Name {main DOC helder): TRANSCCEAN DEEPWATER IMO Ship Type: MODU
| DRILLING ING. Class Sodiety:
| The sudit has been conducted based upon authority from the Government of: MARSHALL ISLANDS DNV T3
J: DOC issued by: DNV
| Tyoe of audit:  Inttial [}/ intermediate [} /Renewal 3 DOG issued on behaif of: Ml
5 DOC Validity verified: &4
iAdditional ] Scope/reason: Flag State authorisation verified B}
; If SMC being replaced for Renewal or take-over from another RO, enter previous expiry date:
| Date of Audit:  2005-06-29 Audil Lecation OFFSHORE GOM Crder Request Reference:  TNAUSA43050186
Comective actlons from previous audits were verified. [ if nat completed, see new Non-Conformity No.
The Aucit resulted in: | M1aIor N&rggzgfsﬁn:;nas: Major h;gg;ﬁl;?;:s?dx]ucs: Non-Conformities: Findings: Observations: X

Oefinitions:

Major Non-Conformities:  An identifiable dewviation which posses 2 serious threat te persannel or ship safety or a serious risk Lo the
enviconment and requires immediate cormactive action; in addilion, the lack of effective and systemalic
implementation of a requirement of the ISKA Code is also considered as a major Non-Conformity. |

Non-Conformitles: An observed situation whera objective evidence indicztes the non-fulfilment of a specified requirement.

Findings: A nan-fulflment of objectives or requirement defined by the company which goes beyond whot should be subject to
mandaiory ISM Code certification. 1t does not affect the issue or renewal of a DOC and/or SMC.

Obsarvation: A statemnent of fact during a safety management audit and substantiated by objective evidence, it may also be a
statement by the Auditor referring to the SMG which, if not corrected, may lead to a Non-Conformity in the future

| Conclusion of the audit Yes | Comments if any
Completed without Nen-Gonformilies YES
Completed with Non-Conformities, conditional upon the agreed schedule for NIA

corrective action being completed as indicated.

Resulted in Major Non-Conformities. N/A
lssue of or endorsement of the SMC is pending corrective action by company and
additional verfication by DNV.

Resulted in Major Non-Corformityfies that was/were downgraded at the audiz. N/A
Additional audit is required (See N/C note(s)). N/A

NOTE {1): The AudH is based upon a sampling process. When no Non-Conformilies have been reported, it does not mean that nane exist,
NOTE {2): The Company is respansible for determining and iniliating corrective aclion needed to comrect the Non-Cenformity and Its cause.
NOTE {3): Issue of Short Term SMC s equivalent to recommendation for Fufl-Term Certificale.

[Tissue of SMC has been RECOMMENDED, SMC has been ENDORSED. |
Cissue of SMC has NOT been RECOMMENDED. ] SMC has NOT been ENDORSED. ]
Enclosures: Audit Plan B} Major Non-Conformitles [ Nen-Conformities ]
Findings [ Cbservations [ Additional remarks [_]
Station: HOUSTON Audit Location: OFFSHORE GOM Date of Audit: 2005-06-29

| Lead Auditor DAVID McKAY Signature
Team Memkbers:

veriies by: () STEVE GERKEN = Signazum..p— _ v

| Distribution: ftick if by Auditor) ! This audit report shall be retained on file by the Company for at least seven (7) years from date of audit.

E Original o Company: Pl /Copy to DNVAMTPNO: {Copy toa DNV/ISM Co-ordinatar 0
Copy tc Fiag State Administration: [0 fother: o . R

1 any percan Buters kasa Gr camoge WLl 16 groved 10 iave Bien cauted 2y Sty MOCHGEAL 3CF O OMisskon of Dt Norio Vantas, then Dl Normxs Vet SNol cay compensiion To sueh pamion for Me proved direct foss of
dumugs, “owever, M cAMpensEion ehofl Aot svears an amaur squd (o fen tmes ta tae cherged (o7 the 3erice in quistion, piuvwed thal the madmum compunsation shalf never sxcied USD 2 mition
In min graviicn “Dat Namke Waritas® vhad mean s Foundation De; Norske Ventos oo wel| 36 ab ¥s eubidiaties, diiscion, officasy, emiplayces, agents and any other pebing on bohalf of Dal Noraka Versa.
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DET NORSKE VERITAS

Maritime Safety Management and Poliution Prevention

ISM CERTIFICATION X
IS0 8000 series [

180 14001 [
AUDIT PROGRAMME

SEP CLASSIFICATION ]

Other Standargd [7]

"Company Name: Co. DNV Id No, | Organisational Unit
TRANSOCEAN DEEPWATER DRILLING INC. 195724 1 Audited:
+ [ aain Office
SHip Name: Ship DNV 1d No. { [ Branch Office
DEEPWATER HORIZON 24037 EE Shipboard
. { other: B
["Audi Date(s): Augitor (Team):
2005-06-29 DAVID McKAY
Audit Scape, Chjeclives, and Type ] ] [
Standard | Initia) Annual i Intermediate | Renewzl | Additional | Other |
| 1SM (Management of Safe Ship Operation & Pallution Prevention) oo m] t 2 O 0 |
|_SEP {Management of Safety & Eavironmenial Protection) g i g £l 0 g_: 0o |
| 150 9001:2000 [ g | o 1 O
IS0 140011996 0 o ! O 0 :
Other : O ] I [} | O ] O
Audit language (if other than English):
Audit Termis of Referance, Standards, and othar SMS reference documents:
«  IMO Resolution A.741(18} Intemational Safety Management {ISM) Code ard ]
IMO Resolution A.913(22) Revised Guidelines on Implementation of the 1SM Code
s DNV Rules P 7 Ch. 5 - Management of Salely and Envirciinenial Profection (SEP) D
s 1SO 8000 serles [ 150 14001 [
s Specizl Flag State requiremenis ]
= _Gtner[] (specify):
! Audit Execution: ftoinclede the folfowing 55 approprials)
SMS Document Review / Personnel Interviews / Physleal Conditions Tour / Pre & Post Audit Meetings / Other;
l Date  085-29 Date  08-30 Taopics (ISO) / Remarks
Person / Function Start End Stat | End
(Eat a5 poeded) Time Tie. Time .t Tims.
| Safety induction/Opening Mtg 0830 1000 | !
! Captain Brent Young 1000 1200 E
| Chief Engineer Karsten Petersen |[1300 1400 ,‘ !
| RSTC Bronson Park 1400 1445 i '
! Chief Mate Curt Kuchta 1500 |4530 5
Senior DPO Yancy Keplinger 1530 1545 i
OV Jimmy Harrelt 1600 1830 |
OSA Ken Johnson 1900 1915 f
RSTT/Medic Eric Vaciavik 1915 (193D i {t
Closing Meeting i 0730 0800 |
! {
| i 3
; |
T
H
1
!
! ]
. | |
i |
i |
i f
I ——
T T ‘
| [ 4
Planned Audit Report Distribution: |
Originat lo Company, 1) /Copy to DNVAMTP: ICopy o DNV/ISM Co-ordinator  [3 |
_Copy to Flag_State Administration: [ioter. B . e B _‘{
Additional Auclt Programme information eftached: [ ves & Mo |
DET NORSKE VERITAS. VERITASVEIEN 1, NO-1322 HBVIK. NORWAY, TEL INT; +47 §7 57 59 00, TELEFAK;: +47 67 57 69 11
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DET NORSKE VERITAS
ISM CODE /iSO CERTIFICATION f OTHER

Observation NoleNo.: 1 of 7
Date: 2005-06-28
Company Name: : DNV Id. No.:
TRANSOCEAN DEEPWATER DRILLING INC. 195724
Ship Name: DNV Id. No.:
DEEPWATER HORIZON 24037
Company Ship
Audit (1 Audit [ veadAuditon DAVID McKAY SIgnaNe e
Audit Team;

Descriptions with references to relevant requirements or guidefines:

Marshall Islands.

Ref ISM Code 11.2.3

The copy of the Company Document of Compliance on board the vessel is out of date (having been issued on behalf of
the previcus Flag State Administration (Republic of Panama). The vessel has transferred Flag o the Republic of the

1 any prSan BLITENT (oon OF damage witch . proved 10 ave Beert Sauaed Dy By RegEAnt 3a o aenistian of Det Norke Vardss, thar ol Momie Verlas shall pay esmzeration 1o mich parsen 10r hin prowed dirsdt |oas ef
Somags, Hewsever, the compersalion Bhail nol excead 80 amdir equal to tun imas the foa chargss faf the service 10 quastion, promces Tt e maalmuim coMZendtion that rover excted USD 2 mmilicn.
tn this grovisan ~Det Maeeka Verlas™ shall maan ihe Foundation Det Norake 4riies 25 wall 35 wt fis sulsiciurkes, direciars, ofvears, empfoyms, dents ond gry ot Scieeg on tehalt of Oet Noman Verkas,

L U=
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" DET NORSKE VERITAS
ISM CODE / ISO CERTIFICATION / OTHER

Observation Notedo.:. 2 of 7
Date: 2005-08-28 |
Company Name: ,' DNV 1d. No.; :
TRANSOCEAN DEEPWATER DRILLING ING, | 195724 |
Ship Name: | DNV Id. No.: i
DEEPWATER HORIZON | 24037
Company Ship !
Audit 0 Audt [ LeadAuditer:  DAVID McKAY Sigrature: I
Audit Team:

Descriptions with references to refevant requirements or guldelines:

The USCG Certlficate of Compliance on board the vessel makes reference to the previous Flag State Administration
{Republic of Panama). The vesse! has transferred Flag to the Republic of the Marshall Islands.

Ref ISV Code 11.2.1 '

i
1! any persen sulen: loss Or daMEGE Whktn is proved [0 fitme been saused By any naghgent ats of caissien of D21 Norske Vertas, thea Ont Moraks Vens annl iy Compensation 10 meh DACRE i h
5 o » 3 d pareal 5 prewed direct lass o
durmige. Flovver, i comenbsion shay nol easend 40 IMCUNE equal i L tmin The fee chimgd 747 [Re S8MICa 1 Guoniien, pravidea 1t the MMM Zompentation nal fcvat eaceed UZ0 2 nim:\, = i
In ity prowision "Oet Narshe Ventos™ ahidl mean the Faundanon Det Norgks Ventas o9 vwel v al 1ty sukalalnes, dimeiors, ofiSers, employess, agents 208 any athar 3cling on bonall af (or Mo Vertsd, i
;
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Confidential Treatment Requested by Transocean Holdings LLC

~ DET NORSKE VERITAS
ISM CODE / ISO CERTIFICATION / OTHER

Observation NoteNo.: 3 of 7 '

Date: 2005-06-29 ;

i Company Name: DNV id, No.: |

| TRANSOCEAN DEEPWATER DRILLING INC. | 195724 s j

Ship Name: ; DNV Id. No.: :

DEEPWATER HORIZON | 24037 '

Company Ship

Audit O Audit Lead Auditor:  DAVID McKAY Signature:

Audit Team:

Descriptions with references ta relevant requirements or guidelines:

is not an board the vessel (only a facsimile copy).

Ref ISM Code 11.2.1

The original of the International Tonnage Certificate (issued by ABS on behalf of the Republic of the Marshall islands}

1f 20y persnn sulfers Jot2 ar domage which i peowntt to have Seen caused by iy reghigent it of emiasion of Ot Natoke Verdzs, then Dt Marshi Viertes shall gy eompanzstion to S958 permon for his o/ownd clrect losa of
camage However, the campansalicn shall not gxcees an ol squil i ter Imes e faas charped for the seniee In question, Drovicad AT e Maxrum compansatian sholl never axeres USD 2 mifion
NN granasion "Tlet Movedes Vantos” sholl maan the Foundakm Det Normke Yermas o8 well 53 aff ity subsidimnen, diracioes, olfreers, amployeas, sgosts and any olhar octing on behad of Det Norghs Verzos,

I
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DET NORSKE VERITAS
ISM CODE / 1SO CERTIFICATION / OTHER

Observation NoteNo: 4 of T |

Cate: 2005-06-29 |
Company Name: DNV id. No.:
TRANSOCEAN DEEPWATER DRILLING INC. 195724
Ship Name: | DNV Id. No.:
DEEPWATER HORIZON | 24037
Company Ship
Aol 3 audt [® LeadAuditon  DAVID RicKAY Signature: e
Audit Team: "

Descriptions with references to relevant requirements or guidelines:

A number of references in QHSE Manuai HQS-HSE-PP01 Section 2 Subsection 4 to other manuals within the SIS
document hierarchy do not appear to be correct.

Ref ISM Code 11.2.1

i BNy person Tatiedd [LE5 of damoge Wier i 0 ovad (o have Sean Coused Dy Sy Asgbgent 50 of Hmivsian cf Dot NOrks Venlas, dven D62 Nomke Vedias ahall SompansRlion o Bl E

o N = z P CY BErEan 107 ND POV et loss oF
Samagy. HoveavEr. 152 SEMRORLaton snal nat tatred on emewn sguid la ten tmes ¢ fee charged for the sevice in guEslion, Movides g e madirem u:m;:«ym!m ahait haver exsacd USO 2 millicn,
i taila provvion "Dt Narske Varrtes® shall resn e Soundetan (D6 Mursid Yentes as wet o5 i ie sebaidlanes, ancrs, alicery, crployees, 2g0nm nnd By Cther actng on s of Dot erazs Varass
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~ DETNORSKE VERITAS
ISNi GODE / 1SO CERTIFICATION / OTHER

Observation NoteNo. & of 7!
Date: 2005-06-29 ‘
Company Name: : DY Id. No.:
TRANSOCEAN DEEPWATER DRILLING INC, | 195724 i
Ship Name: ! DNV Id. No.: i
DEEPWATER HORIZON | 24037 i
; i
Company Ship i
! Audit [0 audt £ LeadAuditor DAVID McKAY Signature: i
| SE————
E Audit Team:
Descriptions with references to relevant requirements or guidelines:
Copies of hMaster's Reviews were not available on board the vessel.

‘ Ref iSM Code 5.1.5

i

H amy partan sulfery fos Of dAmage whieh i proved fo [ een cyused Dy My negligent &3 of ormision of Det Nori Yooy, then Dot Norske Verzzs 2hall poy Smpansiien 1o auch pemen 167 b proveld dibe! oz o
damagp Mowewer, (he campensation shall nof srceed 3.1 dMount equal (6 ten kmes e foe agalion the service in guestan, Provierd that ina madomim comzentation shall newst exeeed USD 2 milden,
In tie pravisien “Oat Nortka Yeslbas” zhall mesn The Foundetion Det Marake Vertas 25 wall as 2 Bz subditvars, Sitetars, ciicers, smployees, yzoom and any olter acing o behall of Oat Nomie Virkas.

l
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"~ DET NORSKE VERITAS o Sl 4
ISM CODE /I1SO CERTIFICATION / OTHER '

Observation NoteNo: 6 of T |

Date: 2005-06-28 |

|

: J
:’Compsny Name: E DNV id. No.: |
TRANSOCEAN DEEPWATER DRILLING INC. | 195724 '

Ship Name: | NV Id. No.: ;

DEEPWATER HORIZON | 24037

1

Company Ship . ‘

| Audit L Audt [ Lead Auditor  DAVID McKAY SIGREIR. e j
i i
Audit Team: i

Desctiptions with references (o relevant requirements or guidelines:
It was not possible to verify systematic follow up of, and corrective action arising from, findings from previous Internal |
Audits (ref Internal ISM Audit conducted in July 2004 by Gary Butler, Internal ISM DP Audit conducted in April 2005 by

I Mark Canada).

Ref I1ISM Code 9.1, 9.2, 12.3

e

If 3y cetcon sulfes 003 oF 9Magu which i prowed 1o Hive banh cautiad by any ragiigant oct ar emismon of D Harske Vertas, man Det Masks Vetisa 3hafl say compermalion 10 yuch parso fo: hx aroved dirsct loss or
Howaver, the eempaatatisn shall At waceed 20 amoust equal i ten Lmes te fae chorged fot the sanass A quashion, preraded sl fhe MasmUm compedasalion shad neves excess USD 2 mitian, i
I e proviziun "Det Norske Varites” stall maan the Foundation Dot Norghe Verss Jawell uxall 1 mbaidlanes, ciecary, ofcers, amployeas, erts et poy cther ating on benall of O« Mamsie Vartan 4
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DET NORSKE VERITAS |
ISM CODE / ISO CERTIFICATION / OTHER

Observation NoleNo: T of 7|
Date: 2005-06-29

Company Mame: ! DNV id. No.:
TRANSOCEAN DEEPWATER DRILLING INGC. | 195724
Ship Name: I DNV Id. No.: V
DEEPWATER HORIZON | 24037 i
Campany Ship ) 1
Audit [0 audit [ LeadAuditor  DAVID McKAY Signaturer
Audit Team:
Descriptions with references to relevant requirements or guidelines:
Minutes of QHSE Steering Committee Meeting of 2004-10-17 made no reference to the Internal ISM Audit conducted in
July 2004 by Gary Butler or any corrective action arising from the findings therein,

Ref ISM Code 12.2

it sy parson suters 1636 of damage which 15 proved (o hass besn caused by S0y nazigant 3 of cmsion of Dot Marske Versas, then Det Normke Vertss shall say compansattsn to such geren fol s proved direct 1939 o o
damage. Howauer, the Compansaon erolt mol mxcesd 30 amourt aqual 1o (o0 Umon 210 fas charaed 1o the prnvics in Guestion, praviced inat M MiMum compersaton At Never excetd USO T mélon. %
In thvs proseston "Cel NGme Verlay” ghoit moon the Founzalion Dal Norske Verhaa zs well a3 al 15 subsiciones, directiay, olficecs, emplayers, 39arts ad any olher acting on behodt af Ot Narin Veshoz, 1
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